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Uisapemtat Covenanas, Borroner and bender conertant and aeree s follhoas abie g 'nt ‘()
1. Payment of Principal and Iaterest. Borreact shall prempthy pay ahen ddoe the
inbebreditess ovidenced by the Note, prepay ment and Lie charges s presatod o e Nty
on any Future Advances seauwsed by this Maieage

2. Funds for Taves and tisurance. Subgect to applicable Law au to o woitten sance by Ponder, Hoergaesar shall pay
to Leader on the day monthly instatiments of prancipal and interest e pavalile ooder the Note il the Saote as patd in tult,
a sum thercin “Funds™) ¢quad to one-twellth ot the searly taves amd asacssinents which may attan poooty oser this
Mortgage. and ground rents on the Propenty, of sny. plis voc-taelith of yearly pronvune maallments for hazand msurance.
plas onc twelfth of yoarly preonum nsallments {or morgsge insotaice il any, all an reascnably estinated miteatly and from
time 1o time by Leader on the basie of ancisments and il ond ieasenable estumates thereof

Ihe Funds shall be held in an institition she depostis ot accvonts of which afe msured o gimatanteat by o Federsl ot
state agency Cinctading §ender b Lender iv such oo antitnon ) Eender shall apply the Funds (0 pas said Lanes, assessmients,
nsuranee premminms and ground eonts 1 emder masy oot charge 108 o holding and applying the Funds, anadsang sand account,
o serifying and compihing said dssessments anmd balls unfoss Tender pavs Bofroaer aiterest on the Funds and appheable law
petmity L emder to make sich o charge  Borroagr amd Fender may agece m witmg at the e of gawecution of this
Modtgage that mteeest on the Fuads shall be pand to Bogrower, and anles such agrecment » made or applicable faw
resuires such nterest 1o be paid, §ender shall not be cegquired (o pay Hopfoaer andy iniciot of carmngy o the Funds. | ender
sholl give o Borrower, without charge, ot annual accounting of the §unds showang cicdits and debas o the Funds and the

purpose tor which cach debit 1o the Funds was made The Fueds aee pledged as additional secumny for the sums secured
by this Mortgage.

Prenarpal of ad antetest o tiw
Cand the procapal of asad mteres

1 the anmount of the Funds held by Fendern, together with the futare monthly instaliments of Foads payable pror o
the due dates of Lares, assessnients, nsurance presmmnms and ground seats, shall excead the amount required to pay said taves,
assessmients, insngance premioms and gronsd ents s they Bl e, sach oacess shall be, at Borroaer’s optivn. cither
promptly tepaid 10 Borrower of crcdited to Borrower on awathly instalinieats of Funds, If the amwount of the Fuads
held by 1 eader shall rot be suflivient €0 Pay Lavs. ANewWNents, nsufaie preminine and groand rents 33 they fall due.
Borrower shadt pay (o Feader any anount acoessary te orgbe up ihe defivienay withm 0 Jass Srom the date notee s mnanied
by Leader to Borroner tequsting paymont theeeot

Upon pasment an foll of all sums secured by thie Motgage. §ender shall promptly setund to Borrawer any Funds
held by Lender. 16 under paragraph §S herenf the Propeity s seld of the Property o athemee avured by Lender, §ender
shatl apply. a0 fater than immediately pros to the sate of the Propenty of its acquistion by Lender. anmy Fuads kReld by
Leader at the bme of application as a credst agaioat the sumis secutat by thes Morizage

3. Application of Payments. Unloss apphicable law prasides athersise. ! payments reccived by Lender under the
Note and paragraphs 1 and 2 heseof shall be applicd by §endver finsg in payatent of antouats payahle o Lender by Boroovaer
under parageaph 2 hereof, then to interest pasable on the Nate. then to the principal of the Note, and then to interest and
proacipat on any Fulure Advanges.

4. Chasges; Liens, Boreoaer Sholi pas ol faves assewaicnts and other cherges, fiees amd impositiens atinbutahle e
the Peopenty whivh may attain a preosity over thie Mortgage. and leasehold payments o geound rents. il any. in the maneer
provided under paragraph 2 hereof o of not pad i such aanner. by Bortwacr anading pasment. when duxe, Jicextly to the
payee thereof. Boceower shatl promptly furnih to Feader all notices of ameunts doe under th:s paragraph. and in the ¢vent
Borrower shatt make pasment directiy. Horrower shall proaiptly futnish te Lender geveipts evidenaing such pasments,
Botroaer shall prompily discharge any hen which has pronty oaer this Mortgage: peoviied. that Botrowee shalt not be
required (o disharge any vich Len so long v Boesower shall agree e weting B the payinent of the obhgativn secuted by
wnxch hen in 2 maoner acceptable o Lender. or shatlin gond fath contest b ben by or Jefend enforcement of such lien n,
legal prascedings sahich operate to prewnt the catorerivat ot the Bee o7 forfeiture of the Property o ans pant thereof.
5. Hazaed Insurance. Bogrower shall houp 175 impeosenienis e cvisteng o heecafter cecctad on the Pregerty nsnred
agaiast loas by fice. hazards includal aathin the teent “osteadat concrage’. amt sich other hazazds as §eoder may reguiee
amd 1n stch ameants and foe suck periods as 8 ender oy requnees prosided, that Beader shall not seguire (hat the amoont ot
such coverage v that amouot of covesage required B pas the sunts secunted by s Mortgage

The msuzance carnier peosiding the insurance shalt be choaen by Bocroace subjont to approsal By Lendee. peovided,
that such appeoral shall rot be unteasona®ls aithheld ARl premeims oo insrane polnies shall be paid vy the menner
peoveided undee paragraph 2 borat oe. of ot puid 1o sich msacer, by Boctoaer maning payment. wher due. direutly to the
HBUrANE Carfier.

Allinsurance pobicies 2t renes afs theeeot shat be in torm eooeprable (o §order and shatt ixcbonde & stanmdaed awortgage
clause 1 (as0r of and in foem aoveptable fo Fender. Fender shall base the zight @ boeld the policies and reacaals theeeof.
and Borevaer shall promptly faenish to Deader alf rencaal netioes aimd sl coveipts ot pand prentiotis In the cwent Of bow,
Brerwaze shali wive prompe notie 1o (A itizeacey varier sed Bemdee Bemded iy nuke peeet of s Bl pod muade poompiey
hy Borcower.

Untess §ender and Bortwaet otherane 22000 tn s akinz, iesurance presevits shalt be applied to restecation we repaic of
the Propesty damaged. proverded sach rotocaton o repae i eveneaticall teavible and the seunts of this Morigage
rot (heteby imparzed. It sk rostocation O opart i fot cuveneai alfy teashlie o of the wevunty of thie Muogtgaype wold
be imparsed. (he irsucane provends thalt be applxd o the sums ssurad by this Muoctgage. anh the ewess, if any. pud
e Boerower. I8 the Propers o atundoned by Bocroacr. or o Bottoaet Tails to eospomd to teader withun 30 days from the
date avtive v maled by Lender 1o Botsoacr that the niwgrance cartics offes to setile x chum fov nsurame berefits, §ember
1 authorrzed o cotlect and apphy the imvuranie pavends ot Leader’s opton ather to 1OtNaaloa of repas of the Progens
ot b the suan sevured by this Moetgage

Ualess Lender and Bocrower otherang ageee 0 wnitng. any such appinaton of procends to ponapal shall aot ereend
oc pasipene the Jue date of the meathh instatinents ecferced to i pasaziaphs 1 vid 2 herol ¢ change the anmount of
such instaliments, 3 under paragraph iS hereot the Propeety i avquiesd by Lendee. alt nighe, tile ard mteeest of Buervaes
i amd to any huranee pTes and 0 aid te the provends therent coaliing teom daniage o the Progerty paoe to the w'e

0f acquinition shatl gasy to FLeader to the catent of the sunn sevutad by this Mocigae inrgd:ately prioe o wich wale of
anusiton.

6. Presersation 308 Maiatenance of Propenty: 1eawebolds: Condominiuon: Planacd Unit Devebipamats. Boreoacs
sthult heep the Propecty in good cepair and shall oot commir aaste of peraut impaiment oe Weternoration of the Progesty
and shait comply with the peosiuons of any fease of the Muocigape n oo 2 feawhold  FE thoe Moctgape oo 2 umit 0 2
coadominium or 2 planned unit development. Bosrower “hatt pestoem oft of Botroaer's obligations uades the Jeclarativn
Of covenants creating of posermng the coaduauncum oe planeed vt desclegaent. the by-laas 2o regulativns of the
coadominium o planned unit desclopment. and contitient daumiens It 2 weadonuniune & plannad umt JSeeloprent
nder i evevuted by Borsomer sid rovotded tugcther wath this Macigage. the woegiants and ageeenwntsy of wak raler
shall be incocpacatent inte and shali amend and supplient the concnants amd sgooesionts of thes Mactgage oo b the endee
were 4 paet hereot

9. Peotection of beader's Security. B Bocroace (b to puefodm (he covenanis amt agieemeats woetaoad o ™
Muocigage. of if aay action of penedding v cemacaced which narcoalfy afants Lemfers enerost in the Propeits,
mcluding. But not Lnnted to. concent domam, iliems, wode entoroemiznt. of sefaagements ve pevendings ot 3
bunkeupt of devedent. then Lender at L enader™s ofton, upen Avee he Rorroacr, mas el s sppratinnes & rense vich
wims and ke 1R aton gy 53 ey o peotnt Leades’s catcres cnBatneg Rat s Lo ted oy Sabangrent of
ceasoaable sitormer’s tees and ¢ntry upon the Peopueny to aule repars B0 Do der rogoernd pocigane 17 aifana s g
waditon of makieg the kean wouied by thi Mortgage, Bocreace shalb pav 12 prommints teg o e! teomonnty ok
msuranve in offeut uetd such G ax the eeguiternt fue vk crosraneg teer Ty on soertdag o N Boer aofy and
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